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Tax Abatement Agreement

This Abatement Agreement is made and entered into asaf this___ 6" day of
February 2018 , byand hetween Baldwin County Commission

(the Granting Authority}, and _Overseas Hardwoods Company, Inc

{the Company), its successors and assigns.

WHEREAS, the Company's North American Industry Classiflcation System (NAICS) Code, __3219]12
meeats the guallfications of an industrial or research enterprise in accordance with Section 40-98-3(10),
Code of Alobama 1975, as amended; and

WHEREAS, the Company has announcad plans for a (check one}:

0 new project o r X major addition to their existing facility (the Project), located within the Jurisdiction
of the Granting Authority;

WIHEREAS, the Project is estimated to be completed by the 31 day of August
2018 ;and

WHEREAS the Project will be located in the County of_Baldwin (check only one)

n ingide the city limits of

o inside the police jurisdiction of

v outside the city limits and police jurisdiction of the City of_Bay Minette ;and

WHEREAS, pursuant ko the Tax Incentive Reform Act of 1992 (SecHon 40-9B1 et seq., Code of

Alabama

1975) (the Act), the Company has requested from the Granting Authority an Abatement of; [check all that
apply)

v all state and local noneducational property taxaes,

v all construction rélated fransaction taxes, except those local construction related transaction taxes
levied for aducational purposes or for capital improvements for education, and/ or

o all mortgage and recording taxes with respect ko morigages, deeds, and documenis relating to ssuing
or securing obligations and conveying title into or out of the public authori ty, county or municipal
government;

WHEREAS, the Granting Authority has considered the request of the Company and thecompleted
applications filed with the Granting Authority by the Company, in connection with its request; and

WHEREAS, the Granting Authority has found the information contained in the Compeny’s
application to be sufficient to permit the Granting Authority to make a reasonable cost/benefit analysls
of the proposed project and to determine the economic benefits to thecommunity; and




WHEREAS, at its meeting held onthe 6% day of February 2018 {the Meeting), the
Granting Authority approved the Company’s application for abatement of (check allthat apply):

v all state and local noneducational property taxes;

v all construction related transaction taxes, except those local construction related transaction taxes
levied for educational purposes or for capital improvements for education; and/or

o all mortgage and recording laxes with respect fo mortgages, deeds, and documents relating to issuing
or securing obligations and conveying title into or out of the public authority, county or municipal
government;

WHEREAS, the Project will consist of private use industrial development property, which is
composed of all real and for telated personal property to be acquired, constructed, and installed thereon,
as described in Attachment One hereto; and

WHEREAS, the private use industrial development property for which the abatement is applied shall
be (check whichever is applicable):

v" owned by the entity applying for theabatement,
v leased from a public authority, municipal, or county government; and

WHEREAS, in the event that the private use industrial development property is leased from a public
authority, municipal, or county government, the lessee shall be treated as the owner of such property for
federal income tax purposes; and

WHEREAS, it shall be indicated whether the Granting Authority intends to issue bonds in connection
with the private use industrial development property herein described, and, if so intends, shall attach a
copy of the inducement agreement;and

WHEREAS, for the purposes of abatement of all noneducational property taxes (if applicable), it has
been determined that no portion of the Project has been placed in service or operation by the Company or
by a related party, as defined in 26 U,5.C, §267, with respect to the Company prior to the Effective Date of _
this Agreement; and _5

WHEREAS, for the purpases of the abatethent of construction related transaction taxes (if applicable),
no portion of the Project which has been requested for abatement has been purchased prior io the
Effective Date of thig Agreement; and

WHEREAS, the Project conducts hrade or business as defined as an industrial or research enterprise:

Predominately as destribed in the 2012 North American Industry Classification System, promulgated
by the Executive Office of the President of the United Stales, Office of Management and Budget, Sectors 31
(other than National Industry 311811}, 32, 33, 55 (if not for the produetion of electricity); Subsectors 423,
424, 482, 493, 511, 517, 518 [without yegard to the premise that data processing and related sexvices be




performead in conjunction with a third party), and 927; Industry Groups 1133, 2121, 4862, 4882, 4883 (other
than 48833), 5121 (other than 51213), 5415, and 5417; Industries 48691, 48699, 48519, 51221, 51913,52232,
54133, 54134, 54138, 56291, 56292, and 92811; and National Industries 115111, 22111, 221330, 541614,
561422 (other than establishments that originate telephone calls), 562213, and 611512 or any similar
classification system developed in conjunction with the United States Department of Commerce or Office
of Management and Budget, or any industrial or research enterprise as defined in Section 40-9B-3{2)(10),
Code of Alabama 1975, as amended, or a target of the state’s economic development efforis pursuant fo
the Accelerate Alabama Strategic Economic Developrnent Plan adopted in January 2012 by the Alabama
Economic Development Alliance, created by Executive Order Number 21 of the Governor on July 18,
2011, or any amended version or successor document thereio,

A headquarters facility profect as deseribed in NAICS 551114 at which not less than 50 jobs arelocated,

A data processing center as defined in Section 40-98-3(a)(d), Code of Alabarna1975,

A research and development facility as defined in Section 40-9B-3(a)(23). Code of Alabama1975,

A renewable energy facility as defined in Section 40-98-3(a}{22}, Code of Alabama 1975,

A facility thal produces electricity from alternalive energy resources or hydropower productionas
defined in Section 40-9B-3{a}(10)e, Code of Alabama 1975, or

A tourism destination attraction as defined in Section 40-98-3(a)(23), Cade of Alabama]975;

WHEREAS, if the Project is a major addition to an existing facility, the request for abatement of all state
and local noneducational property taxes (if applicable) and /or construction refated transaction taxes (if
applicable) does not include any capitalized repairs, rebuilds, maintenance, replacement equipment, or
cosls asseciated with the renovating or remodeling of existing facilities of industrial development
property previously placed inservice by the Company; and

WHEREAS, if the Project is a major addition o an existing facility the addition equals the lesser of (i)
thirty (30) percent of the original cost of the industrial development property, or (ii} $2,000,000; and

WHEREAS, the Company i duly qualified to do business in the State of Alabama, and has powers to
enter Into, and perform and observe the agreements and covenants on its part contalned in this
Agreement; and

WHEREAS, the Granting Authority represents and warrants to the Company (a) that it has power
under that constitution and laws of the State of Alabama (including particularly the provisions of the Act)
to carry out the provisions of this Agreement, (b) that the exeqution of this Agreement on its behalf has
been duly authorized by resolution adopted by the governing hody of the Granting Authority;

NOW, THEREFORE, the Granting Authority and the company, in consideration of the mutual
promises and benefits specified herein, hereby agree as follows:

In accordance with the Act, the Granting Authortty hereby grants to the Company an abatement fromn
liability for the following taxes as peritied by the Act (check all that apply):

v a] Noneducational Property Taxes: all state and local noneducational property taxes that are not
perty property
required o be used for educational purposes or for capital improvements foreducation for 10
yRars, .

v {b} Construction Related Transaction Taxes: the transaction taxes imposed by Chapter 23 of Title 40
Code of Alabama 1975 on the tangible personal property and taxable services to be incorporated into the




Project, the cost of which may be added to the capital aceount with respect to the Project, except for those
local construction related transaction taxes levied for educational purposes or for capital improvements
for education;and/or

o (¢} Mortgage and Recording Taxes: all taxes imposed by Chapter 22 of Title 40 Code of Alabama 1975
relating to mortgages, deeds, and documents relating to issuing or securing obligations and conveying title
into or out of the Granting Authoerity with respect to the Project.

2. Anestimate of the amount of tax abated pursuant to this Agreement is set forth below, The
Granting Authority and the Company hereby acknowledge that this estimate refiecis the amount of tax
abated for the period stated, under current law, and that the actual abatement for such taxes may be fora
greater or lesser amount depending upon the actual amount of such taxes levied during the abatement
periods stated. {Check aill thatapply):

v’ If no bonds are to be issued, noneducational property taxes are expected to be approximatel

property P PP Y
$.3,900 per year and the maximum period for such abatement shall be valid for a period of
10 years, beginning with the October 1 lien date next proceeding the acquisition date of abated
property.

0 (b} If bonds are issued, noneducational property taxes are expected to be approximately
per year and the maxtmum period for such abatement shall be valid for a period of
years, beginning the initial date bonds are issued to finance project.

v {c) Construction related transaction taxes, except those local construction related transaction taxes
levied for educational purpeses or for capital improvements For education, are expected to be
approximately $ 16,800 and such abatement shall not extend beyond the date the Project
is placed inservice.

{d) Mortgage and recording taxes are expecied tobe §

3. The Company hereby makes the following good faith projections:

{a) Amount to be invested in the Project: $_2,172000

b} Number of individuals to be employed initially at the Projecl and i each of the succeeding theee

years:

Initially 12 Yearl 3 Year2 3 Year3 3 3

{c) Annual payroll initially at the Project and in each of the succeeding three years:

Initially $_410,000 Year 1 $ 75,000 Year 2 § 75,000 Year 3
$75000

4. The Company shall file with the Alabama Department of Revenue within 90 days after the date of
the Meeting a copy of this agreement as required by Section 40-98-6{c) of the Act.

GENERALLY

5. Compliance, If the Company fails to comply with any provision in this Agreement or if any of the
material statements contained herein or in Attachiment Two (Note: This attachment shall include ihe




application for abatenent), are determined to have been misrepresented whether intentionally, negligently,
or otherwise, the Granting Authority shall terminate this Agreement and take such equitable action
available to it as if this Agreement had never existed. If it is determined that certain items, which are
identified on the application form for abatement of taxes, are not in compliance with the Act or governing
regulations, these items may be subject to taxation for all local and state taxing authorities.

6. Binding Apgreement. Each party to this Agreement hereby represents and warrants that the person
executing this Agreement on behalf of the party is authorized to do so and that this Agreement shall be
binding and enforceable when duly executed and delivered by each party. This Agreement shall be
binding upon and inure to the benefit of each of the parties and their respective successors,

7. Limitations. Notwithstanding any provision contained herein to the contrary, this Agreement is
limited solely to the abatement of (check all that apply):

v all state and local noneducational property taxes,

v" all construction related transaction taxes, except those local construction related transaction taxes
levied for educational purposes or for capital improvements for education, and/or

o all mortgage and recording taxes for the periods specified herein. Nothing in this Agreement shall be
construed as a waiver by the Company of any greater benefits that the Project or any portion thereof may
have available under the provisions of the law other than the Act.

8. Severability. This Agreement may be amended or terminated upon mutual consent of the Company
and the Granting Authority. Any such amendment or termination shall not in any manner affect the

rights and duties by and between the Company and the Granting Authority.

This Agreement is executed as of the dates specified below.

Overseas Hardwoods Company, Inc Baldwin County Commission .
(the Cmn/p?/) 7& ’/%) (the Granting Authority
By:_. i s By:
/ =
1o
Name: Gregory Robinson Name: OGN %'L\\L-\-J .
Title: VP of Operations Title: C)fﬂ.lQ, OOCa s

Date: 2/6/18 Date:2/6/18
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To:  Baldwin County Commission
From: Donald P. Robinson, Chairman,
City of Bay Minette, Industtial Development Boatd
Re:  Application of Abatement // Overseas Hatdwoods
'Company, Inc.
Date: January 30%, 2018

Donald P. Robingem

On behalf of the Industrial Development Board for the City of Bay
Minette, I would like to recommend, and encoutage, the approval
of the application for abatement of taxes fot the expansion of
Overseas Hardwoods Company, Inc (OHC) located in Stockton,
Alabatna.

Growth of existing indusiry, no matter the size, is vitally important
to the economy of North Baldwin County. QHC has been in
operation in Stockton, Alabama since 1990 and currently has 46 full
time employees at that location creating approximately $2 million in
payroll annually. The planned expansion of OHC will create an
additional 21 jobs over the span of 4 years.

OHC wishes to temain in Baldwin County, however with 7
locations around the country, opportunities to move and grow ate
possible. Apptoval from the Baldwin County Cotnmission of this
abatetnent application will ensure that existing industry stays in
rural Notth Baldwin County and will continue to grow and thrive in
the community of Stockton,

Diversity of industry in size and product is an impottant part of
creating a strong economy in North Baldwin County. The
Industrial Development Board for the City of Bay Minette thanks
you for your time and consideration of this abatement.

Sincerely,

/2

Chairtman
Industrial Development Board
City of Bay Minette






